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SECRET PARIS 15444 

EXDIS 

E.O. 11652: XGDS-1 
TAGS: FR, CH 

SUBJECT: ERENCH-CHINESE RELATIONS: ELYSEE COMMENTS ON 
KU MU VISIT AND ARMS SALES 

REE: A) PARIS 14552, B) PARIS 14676, C) PARIS 4008 

1 . ELYSEE INTERNATIONAL STAEF SOURCE (PROTECT THROUGH- 
OUT) CONFIRMED TO EMBOEF MAY 12 THAT NO AGREEMENTS ON 
NUCLEAR POWER PLANT OR ARMS SALES WERE REACHED DURING 
KU MU VISIT TO FRANCE. 

2. KU MU DID MAKE CLEAR KEEN CHINESE INTEREST IN THESE 
ISSUES IN HIS CONVERSATIONS AT ALL LEVELS, INCLUDING IN 
HIS MEETING WITH GISCARD. IN THIS CONNECTION HE CON- 
FIRMED CHINESE MILITARY SHOPPING LIST WHICH RANGES 
ACROSS THE BOARD OF FRANCE'S MOST SOPHISTICATED WEAPONS. 

KU MU ALSO MADE CLEAR CHINA'S PREFERENCE TO BUY LIMITED 
QUANTITIES OF THESE SYSTEMS PLUS LICENSES TO PRODUCE 
THEM RATHER THAN BULK PURCHASES AS SUCH, AS FRENCH 
WOULD PREFER. 
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3. KU MU WAS TOLD THAT FRANCE WAS INTERESTED IN SELLING 
CHINA DEFENSIVE SYSTEMS AND THE ERAMATOME NUCLEAR POWER 
PLANT, BUT THAT FRANCE HAD ENGAGEMENTS VIS-A-VIS ITS 
OWN COMMERCIAL PARTNERS, COCOM, IAEA AND IN THE NPT. 
FRENCH WOULD THEREEORE EXAMINE PROBLEMS THESE COMMIT- 
MENTS POSED AND WOULD TRY TO FIND POSITIVE SOLUTIONS 
"ADAPTED TO CHINA'S" CASE. KU MU, WE ARE TOLD, LISTENED 
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POLITELY AND SAID THAT ALL THAT WAS FRANCE'S PROBLEM. 

4. SOURCE THEN REITERATED FOR OUR BENEFIT THE SERIOUS- 
NESS OF GISCARD'S DETERMINATION TO HONOR FRANCE'S 
COMMITMENTS. FRENCH TECHNICIANS WERE NOW STUDYING 
ISSUES AND WILL TRY TO COME UP WITH ANSWERS TAILORED TO 
CHINESE SITUATION. MOREOVER, FRENCH WILL REMAIN IN 
CLOSE TOUCH AND CONSULT WITH US AT HIGH LEVELS. AND, 

SINCE MAJOR POLITICAL STAKES ARE INVOLVED, GISCARD WILL 
PROBABLY WISH TO RAISE CHINA SALES ISSUES WITH PRESIDENT 
WHEN HE VISITS WASHINGTON MAY 26. HE MAY ALSO PROVIDE 
FURTHER DETAILS OF KU MU CONVERSATION. 

5. ASKED IF SOVIETS HAD BEEN PRESSURING FRENCH IN CON- 
NECTION KU MU VISIT, SOURCE SAID THEY HAD, AND HAD 
WARNED DARKLY AGAINST ARMS SALES. ELYSEE FEELS, HOWEVER, 
THAT IT IS ON QUITE DEFENSIBLE GROUND VIS-A-VIS MOSCOW 

IF IT SELLS ONLY DEFENSIVE ARMS, SUCH AS ANTITANK 
MISSILES. SOURCE ADMITTED THAT LINE WILL BE DIFFICULT 
TO DRAW IN SOME CASES. 

6. AS REGARDS FUTURE FRENCH-CHINESE CONTACTS AGREEMENT 
IN PRINCIPLE WAS CONFIRMED WITH KU MU ON A HUA VISIT. 

NO DATES HAVE BEEN SET, HOWEVER, AND, CONTRARY TO WHAT 
FRENCH HAVE BEEN SAYING PUBLICLY, IT IS NOT YET CLEAR IF 
VISIT WILL TAKE PLACE THIS YEAR. 
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